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terms of fiscal transfer payments and special subsidies. In October 2003 the central 
government began to implement policies to revitalize economic and social development in 
old northeastern industrial bases. Since then the economic growth of three provinces in the 
northeastern region has accelerated. Table 3 indicates that from 2000 to 2005, the eastern 
region’s share of nationwide investment dropped, and the central and western regions’ 
shares increased. 

Table 3. Total Investment in Various Regions in Selected Years (RMB100 m) 

Year Eastern region Central region Western region Northeastern 
region 

1990 2,266.15 790.74 786.49 486 

1995 11,503.97 3,120.51 3,046.45 1,703.38 

2000 17,484.90 5,597.40 6,110.70 2,703.8 

2004 37,262.80 12,523.20 13,748.80 5,582 

2005 45,626.30 16,145.55 17,645.04 76,78.82 

 Regional Share of Total National Investment (%) 

1990 52.3 18.3 18.2 11.2 

1995 59.4 16.1 15.7 8.8 

2000 54.8 17.5 19.2 8.5 

2004 53.9 18.1 19.9 8.1 

2005 52.4 18.5 20.3 8.8 

Sources: China Statistical Yearbook 2006 and China Fixed Asset Investment Statistical Yearbook 2000.  

Changes in the national distribution of investment in fixed assets led to changes in 
investment rates in various regions. In the early 1980s, the investment rates were largely 
identical across the PRC’s four regions. In the late 1980s, however, the state introduced an 
asymmetrical development strategy to allow some regions to get rich first and then let the 
richer regions help the poorer ones get rich. As a result, the coastal region benefited from 
system innovation and liberalization. While domestic investment began pouring into the 
eastern coastal region, foreign investment also became concentrated in this region. 
Accordingly, the investment rate rose dramatically in the eastern region and remained low in 
other regions, with the eastern region’s investment rate being 7–8 percentage points higher 
than those of other regions. In the first half of the 1990s, the eastern region’s investment rate 
was about 12 percentage points higher than that of the central region and about 10 
percentage points higher than those of the western and northeastern regions. But after 2000, 
the western region’s rate of investment in fixed assets rose visibly and surpassed that of the 
eastern region. In 2004, the western region’s average investment rate was 49.8 percent, 
which was higher than the eastern region’s 42.1 percent, the central region’s 39 percent, and 
the northeastern region’s 36.9. Intensive investment spurred rapid economic growth in the 
western region and a rise in the income level of the local people. Clearly, the implementation 
of the Western Area Development Strategy has played an important role in narrowing 
regional disparities. 

2. The regions with rich resources have seen their GDP growing faster with economic growth 
since 2002. 

The PRC’s economy entered a new round of rapid growth in 2002. Compared with the 
preceding years, nearly all regions saw their economies grow faster.  

In fact, nationwide shortages occurred in the coal, electricity, oil, and transport sectors from 
2002 to 2004, with price levels persistently climbing. The price levels of coal and crude oil 
rose particularly fast. In 2004, the ex-factory price index for the PRC’s mining industry was 


