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GDP. In this case, the accounting loss for the central bank would be equal to 10 percent of 
GDP.40 Table 2 sets out some more detailed calculations. 

Figure 11: Foreign Exchange Reserves 

 
 

Figure 12: Quasi-fiscal Cost of Reserves* 

 
*Figure 12 taken directly from Ho and McCauley, 2008. 

                                                 
40 The US dollar value of the reserves is unchanged, so it can be used to finance the same sized 

current account deficit. 


