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The real estate market has also been influenced by the equity market boom since the crisis. 
Like the bond market, the real estate market substitutes equity investment for better rate of 
returns, not only to domestic investors but also to foreign investors. At the same time, the 
wealth effects from equity price hikes and liquidity effects from portfolio inflows contribute to 
the price hike in real estate market. Figure 11 shows the land price index of the Seoul metro 
area. Since late 1999, the real estate price has increased steadily. The price index has 
rapidly increased during the last four years, up to almost 40 percent in 2007. 

Figure 9: Korea Stock Price Index   
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Figure 10: Government Bond Yield   
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