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Table 1. Registered Contract Farming Firm under ACMECS:  
Performance of Pilot Projects in 2005 

 Pilot Location Firms Land Area Products Output Tonnage 
Mae Sot-
Myawaddy  

 23   60,200 rai maize, mung beans, 
peanuts, castor seeds 

28,270 tons 

Loei-Xaignabouli 2 210,000 rai soybeans, peanuts 203,000 tons 
Chantaburi- 
Batdambang 

  21   43,680 rai maize, sweet corn, 
mung beans  

46,770 tons 

Note: 1 rai is a Japanese measurement for 1,600 m2. Source:  MFA Thailand, 2005 

The ACMECS initiative makes it possible to use Thai agribusiness firms with successful 
previous experiences in contract farming as a mechanism for expanding the scheme in 
Cambodia, the Lao PDR, and Viet Nam. 

X. CONCLUSIONS AND RECOMMENDATIONS 

The combined effects of globalization, the rising demand for high-value crops, and the 
development of transport infrastructure in rural areas has opened up new opportunities for 
the rural poor to participate in the global marketplace, though including the poor in the 
market has some challenges.  The public sector traditionally has not involved the poor 
enough in agriculture production and marketing efforts. The private sector has made great 
strides in bringing poorer farmers into the larger agricultural picture through including them in 
contract farming structures.  Internationally, contract farming offers many benefits and is 
receiving increasing support from multinational firms. 

Conclusions 

Based on review of the literature, contract farming appears to be a promising institutional 
arrangement to facilitate farmers’ access to an array of agricultural services from which they 
are typically excluded. Contract farming enhances the agricultural productivity and efficiency 
of poor farmers by introducing improved farming practices through the provision of inputs, 
transportation, extension services, and, most importantly, market access. It also brings 
investments and technical expertise to rural areas, facilitates cross-border quality control, 
contributes to employment, and fosters sustainable cooperation within the region.  

Though this review focused primarily on GMS transition economies, the potential benefits of 
contract farming are relevant in the broader context of other developing countries. This 
review highlights the strong potential uses of contract farming in the following context:     

1. As a development tool in facilitating the transition from subsistence production to 
commercial production. 

2. In facilitating growth of the agro-processing industry to add value to primary 
products. 

3. In facilitating crop diversification through transition from conventional, low-cash 
crops to high-value crops for niche market in domestic and export markets. 

4. In fulfilling new stringent trade requirements for export market. 

Although it appears that contract farming can potentially lead to large-scale rural poverty 
reduction, there are several concerns that need to be addressed by the public sector. The 
concerns are perhaps best discussed in the general context and also in the context of 
different stages of development. 




