Appendix Table 3
Summary of Capital Control Measures

Argentina

On December 2, 2001, controls on capital outflows were mtroeduced as cne of the measwes of the "comalite”. All wvestors, both foreign and
domestic, were prohbited from transfeming funds abroad, wiwe transfars required central bank approval and forsign curency firtures
transactions were prohibited. Exactly one year later, the coralito was Lifted and capital was allowed to leave the country, albeit some restrictions
on capital outflows remamed. From June 2003 onwards, virtwally all contrels were elimimated However, in 2005 the Argentine government
mstated controls on inflows of foreipn capital, in the form of two restrictions: the amount entering the country must remain within Argentma for
365 days, and 30 percent of the total ameunt must be deposited in a local bank in the form of usable fmds for the bank's monivmim reserve
requirement. These restrictions are imposed on Inflows 1f a local business obtams a loan that dees net fall within the exceptions of the decree
(such as financmng of foreizn trade and duect mvesiment), or if a foreign wvester chooses to buy public or puvate stocks or bends m the
sepondary market.

Chile

In July 1995, secondary DEs became subject to the Umrenumerated Reserve Requirement (URR) that had covered several types of capital
mflows smee itz introduction i fune 1991, A 30 percent reserve daposit that eamed no interest needed fo be pard, with the holding equal to the
loan maturity with a minmm of three months and a maximum of one vear. Primary DRs were considered capital additions and were therefore
naver subject to the URE. With markets in turmod] and the Chilsan pase under attack, the reserve requirement was lowered to ten percent m
June 1998, In August of that vear, the URE was eliminated for secondary DEs (and in September reserve requirements on all inflows were
ehmmated).

Indonesia

When the first Indonesian company introduced a publicly traded DE. the Indonesian capital market was largely liberalized. However, foreizners
were only allowed to purchase up to 49 percent of all companies’ listed shaves. In September 1997, this restriction was lifted and foreign
mvestors could purchase unhimited domestic shares (except banking shares).

Korea

When the first publicly traded DE was introduced, there existed restrictions on foreigm investment in the stock markets. These ceilings were
gradually mereased over time. In May 1998, the government hifted the foreizn imvestment restrictions on Korean securities, except on Eepeo,
Posco, mining and airtranspertation companias, and mformation and telacommmnication compames. For some companies, foreign investment
cellings are still m place. For firms cross-listed wsmg Depesitary Receipts, an additional restmiction was in place. Although there was no
rasitiction on the conversion of DRs into underlying shares, wmi] JTanuary 1999 the conversion of imderlymg shares mnto DRs was restricted {e.z.
approval was needed by the ismuing company's board). From January 1999, Korean companies that 155ued DEs, starting with Kookmn Bank,
began to allow fee conversion As of November 2000, Korea changed its regulations so that underlying shares can be converted into DR
without board approval as long as "the number of underlying shares that can be converted mto DRs" is less than "the number of undarlying
shares that have been converted from DRs."

South Africa

In the aarly 1990s, there axisted a dual exchange rate system in South Africa (infroducad in 1579 and temporarily abandoned in 1983), with a
commercial rate subject to mtervention by the monetary authorties and a free floating financial rate (usually af a discount from the commercral
rata). The financial rate operated with respect to the local sale and redemption procesds of South Afican securities and other investments
South Affica owned by nonvesidents, eapital remittances by emigrants and immigrants, and approved outward capital transfers by vesidents,
Exchanze control restrictions applied to finaneial rand accounts of nomresidents of the Common Monetary Avea (CMA). Local sales and
rademption procaeds of South African secuwrities and other mvastments owned by nomresidents had to be credited to these accounts. Funds in
these finaneial rand accounts could be used freely for reinvestment m locally quoted securiies (wlich could be exported and sold abroad) or for
acquuing quoted central gowernment, mumieipal, or public utiity stocks. On application and approval, financial rand could be used by
nonresidents for the purchasze of other azsets. Cutward transfers of capital by remidents to destinations outside the CRIA required approval of the
central bank. Transfers of residents for the purchase of South Afiican or other shares on foreign stock exchanges were generally not pemitted
except In amounts not exceeding B35 000, In March 1993, the financial rand and the cwrency exchange system were abolished. The 15 percent
tax on remittanees by non-resident sharehelders was also eliminated.

Venezuela

In June 1994, the foreizn exchange market was closed and controls on capital outflows were introduced to stop the severe speculatrve attacks
against the Bolivar. The contrels imphed an outright prohibition of capital outflows, inclnding the repatriation of nonresident investment, but
exchuding flows related to the repayment of external debt. Furthermors, the measures restricted the availability of foreign exchange for mmport
payments. By May 1996, these controls were abolished. In Janmary 2003, exchange rate trading was suspendend, Limits to deollar puachases were
mtroduced. Oniginally the measure was mtrodweced as a temporary measure, but 1t 15 still m place accompanied by stringent capital controls
mitroduced m Februwary 2003,

Sources: Bleomberg, IFC Emergmg Markets Factbook, IMF Anmual Report on Exchange Anangements and Exchange Festrietions, Korea's
Fmaneial Supervisery Service's Regulation on Supervison of Securities Business, Clarin (newspaper, Argentina).





