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Figure 5 shows that during no-control periods the cross-market premium oscillates around 
zero. Indeed, in countries where no controls were introduced during the sample period 
(Brazil, Mexico, and Russia) the premium never diverges from zero for an extended period. 
By contrast, the average premium turns positive in periods when capital outflows are 
restricted (Argentina, South Africa, and Venezuela) and negative in periods of controls on 
inflows. As expected, the exception is Indonesia, where the limits on foreign participation 




