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In addition, a comparison with no-control times shows that the volatility of the premium 
increases significantly during control periods, as expected. In particular, the volatility and the 
mean of the average premium are positively correlated. Thus, the volatility is, to a large 
extent, proportional to the premium generated by the controls, in line with the view that the 
latter induce a zone of inaction that allows for wider (and more persistent) deviations from 
LOOP. In the following sections, we explore this preliminary evidence more closely. 

6.4. Integration during Control Periods 
For the AR model, we expect the persistence to be much higher when controls on inflows or 
on outflows are in place. Furthermore, we examine whether the control period affects the 
volatility of the premium. To identify the impact of controls on the premium, the AR model is 
specified as follows:    
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