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New New approach, newapproach, new understanding ofunderstanding of povertypoverty
“Multi“Multi--dimensional”dimensional”
Income poverty (income and consumption Income poverty (income and consumption levels)levels)
NonNon--income (health, income (health, employment, low level of security)employment, low level of security)
MixMix of of policy actions needed to tackle different aspects policy actions needed to tackle different aspects 
of povertyof poverty

What is a Poverty Reduction Strategy?What is a Poverty Reduction Strategy?



Different names Different names –– same purposesame purpose

National Poverty Reduction StrategiesNational Poverty Reduction Strategies
PovertyPoverty ReductionReduction StrategyStrategy PapersPapers ((PRSP)PRSP)
Living Standard StrategyLiving Standard Strategy
MillenniumMillennium DevelopmentDevelopment Goals (MDGs)Goals (MDGs)

AsAs statementsstatements of of government’sgovernment’s commitmentcommitment toto poverty poverty 
reductionreduction
PrePre--conditioncondition forfor donor donor supportsupport and and focusfocus on donor on donor 
collaborationcollaboration



ADB and ADB and PRSsPRSs

EachEach nationalnational strategystrategy hashas itsits ownown characteristics,characteristics,
determineddetermined byby the the countrycountry--specificspecific mix of mix of problems. problems. 
Three aspects are stressed:Three aspects are stressed:

SustainableSustainable economiceconomic growthgrowth
Inclusive social Inclusive social developmentdevelopment
Sound Sound macroeconomicmacroeconomic management, goodmanagement, good
governancegovernance



WB/IMF and WB/IMF and PRSPsPRSPs

SinceSince 1999, 1999, a prerequisitea prerequisite forfor concessional lendingconcessional lending. . 
Its basicIts basic requirements are:requirements are:

PreparedPrepared byby the countrythe country
Focus on faster and Focus on faster and broadbroad--basedbased economiceconomic growthgrowth
MacroeconomicMacroeconomic stabilitystability
ComprehensiveComprehensive understandingunderstanding of of povertypoverty and and itsits
determinantsdeterminants



WB/IMF WB/IMF –– Interim PRSPs (IInterim PRSPs (I--PRSP)PRSP)

CountriesCountries needneed time time toto developdevelop full full PRSPPRSP
PreliminaryPreliminary and and shortershorter versionsversions (first (first stepstep) ) –– II--PRSPPRSP
Basic Basic ingredientsingredients are theare the samesame, , butbut do do notnot requirerequire a a 
full full participatoryparticipatory processprocess
HaveHave toto include a include a descriptiondescription of of plannedplanned
participatoryparticipatory processprocess
HaveHave toto include a time include a time frameworkframework for developmentfor development
of full PRSPof full PRSP



UNUN--MDGsMDGs

8 8 goalsgoals, 18 , 18 targets,targets, and 48 and 48 indicators. indicators. 
Global goals, countryGlobal goals, country--specific targets, including:specific targets, including:

Halving extreme povertyHalving extreme poverty and and hungerhunger
Achieving universal primary educationAchieving universal primary education
PromotingPromoting gender gender equality equality 
Reducing underReducing under--five mortalityfive mortality by twoby two--thirdsthirds
ReversingReversing the spreadthe spread of of HIV/AidsHIV/Aids, , malaria,malaria,
EnsuringEnsuring environmental sustainabilityenvironmental sustainability



4 4 MainMain Questions:Questions:

Where are we Where are we now?now?

Where do we Where do we want towant to go?go?

How do we want to get How do we want to get there?there?

How will we know that we How will we know that we are getting thereare getting there??

Ingredients of aIngredients of a
Poverty Reduction StrategyPoverty Reduction Strategy



WhereWhere are we noware we now??

AnalysisAnalysis of povertyof poverty and its determinantsand its determinants
Provides basis for strategyProvides basis for strategy
Comprehensive Comprehensive –– showing showing multimulti--dimensionaldimensional
aspectsaspects
Who are the poor?Who are the poor?
What are the main dimensions of poverty?What are the main dimensions of poverty?
Why are Why are people poorpeople poor??



WhereWhere do we want todo we want to go?go?

On On the basisthe basis of what we know about poverty, need of what we know about poverty, need 
toto set medium and set medium and longlong--termterm targetstargets

Targets have to be realistic Targets have to be realistic —— groundedgrounded in in 
macroeconomic framework, planned structuralmacroeconomic framework, planned structural and and 
social policiessocial policies

As with MDGs, need to identify goals, targetsAs with MDGs, need to identify goals, targets and and 
indicatorsindicators



HowHow do we want to get theredo we want to get there??

Identify priority policy actions to guaranteeIdentify priority policy actions to guarantee
sustainable economic growthsustainable economic growth and povertyand poverty reductionreduction

ActionsActions take intotake into account:account:
CostsCosts
Available resourcesAvailable resources
Institutional capacitiesInstitutional capacities
Effectiveness Effectiveness of past policiesof past policies



How will we knowHow will we know wewe are getting thereare getting there??

PRS has to have system to monitorPRS has to have system to monitor achievement of achievement of 
goals goals and targetsand targets

Monitoring indicators for desired outcomesMonitoring indicators for desired outcomes (reduction(reduction
in poverty measured by income, healthin poverty measured by income, health, , education,education,
etc.)etc.)

Intermediate indicators for monitoringIntermediate indicators for monitoring progress progress 
towards implementiontowards implemention of strategyof strategy (e.g. schools built, (e.g. schools built, 
textbookstextbooks distributed)distributed)



UnderstandUnderstand the nature the nature of povertyof poverty in the countryin the country
Choose poverty reduction objectivesChoose poverty reduction objectives
Define the strategy for Define the strategy for poverty reductionpoverty reduction and economic and economic 
growthgrowth
HaveHave a system a system to monitor achievementto monitor achievement of objectivesof objectives and and 
impact impact of programmeof programme
AllAll of these steps have to be undertaken withinof these steps have to be undertaken within the the 
frameworkframework of of a participatory processa participatory process

Summary of a Poverty Reduction StrategySummary of a Poverty Reduction Strategy



Proposed outlineProposed outline of LSSof LSS

1. Statement 1. Statement of Government’s commitment to improving living standardsof Government’s commitment to improving living standards
2. 2. DescriptionDescription of extentof extent and nature and nature of povertyof poverty
3. 3. OutlineOutline of overall Strategyof overall Strategy
4. 4. Priority actions for macroeconomic stabilityPriority actions for macroeconomic stability and sustainableand sustainable growthgrowth
5. 5. Priority actions forPriority actions for social development social development —— education, health, social protectioneducation, health, social protection
66. . Environmental sustainabilityEnvironmental sustainability
7. 7. Regional aspectsRegional aspects of the LSSof the LSS
8. 8. Gender aspectsGender aspects
9. Institutional and budget aspects9. Institutional and budget aspects
10. Monitoring and Evaluation (links to the MDGs)10. Monitoring and Evaluation (links to the MDGs)
11. Appendices:11. Appendices:

-- Macroeconomic frameworkMacroeconomic framework
-- PolicyPolicy matrixmatrix
-- ParticipatoryParticipatory plan plan for developmentfor development of full of full PRSPPRSP
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