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e Land Area (consists of 18, 306 Islands) :
Ny, 904,443 sq km ¢
. Sea rea (exclusw Cﬂnﬂfﬁlc (oae)

3,166,163 s0 km. f . Y
» Total Area : 5,070, 60 'érkm | __,“‘“-~
. Population 234.7 million- - |
e Literacy Rate : 88% "

_
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20053 20060  2007c¢  2008c  2000c  2010¢

Population, income and market size
Population {m) 228.9 231.88 2347 237.5 2£0.3 243.0
GDP (USE bn at market exchange

rates) 287.0 364.58 L2472 477 .4 523.1 1= T
GOP per head (USS at market

exchange rates) 1,250 1,5708 1,810 2,010 2,180 2,400
GDP per head (USS at PPP) 3,7300 4000 4,300 4,630 4950 5,340
Private consumption {(U5% m) 184.0 228.58  260.3 290.4 316.5 353.2
Private consumption per head (US%) 800 902 1,110 1,220 1,320 1,450

a Actual. b Economist Intelligence Unit estimates. © Economist Intelligence Unit forecasts.
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Recently becoming a popular topic, but understanding of
- CSR is relatively still poor and patchy

Still very often seen as phllgnthroplc acts or cause-

Telated'garketmg or public Iagtrom‘-/ {

Perc n that sharehol rs e‘ﬁbre |m'por~téh-t-ﬂ1an
stakeholde s still predomi an Sk an W S

"""ln.

I\/Ilspercep'tLon that CSR IS cos ns ead of mvestmeht is

also still very common . £ » ¥ 9 - |

Belief that CSR will become mcf’feasﬂfgly important in 5
years prevalent

Indonesia Business Links

Resource Centre for Corporate Citizenship




Environmental Protection Laws

- Employment Laws :

E)on" umer Protection L §.._J ‘e
Cod Gpod‘ Corpor e Fod’émance‘ = -

A ;___

Regulatlof]s appllcab‘l'e to §(}§ -

4
Re
gulati MMJ? B EEP,_[!CJV listed. 2=
companies - ¥

Standards related to SR
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INDONESIA BUSINESS LINKS (IBL)

* Born out of a multi sector discussion in response
~to the economic crisis in Indone;ia, IBL was

founded by prominent busi leaders in

Indonesia with the sugport of IBLF, to primarily
promote '{thical business ra@tices in the country.

- To date IBL has been rapidly expanding its* |

activities covering wi ewem-it*ojCSR areas.
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INDONESIA BUSINESS LINKS (IBL)

Core Programmes :

Busmess Ethics Workshops & Tal ho?/s promoting
clean business practices

collaborative programmes amo ompﬁ
Young E epreneur. Start up (YES) |

&

CSR ﬂ;f;tgr Life, promotint ? S‘R*besf actrcels and

Entreprenemcmm SMEs - |
Youth Employment & Entrepr‘ened‘f‘shlp Initiative
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Corporate Forum for Community
- Development (CI—TrCD)

4,

Founded in 2002 by 15 managers
whi \d been cond QD ,programs S, with
a mission;to‘develop.co tence and skills of

and information network in'the field of CSR/CD

As such CF@-Biuﬁ‘qILons as forum to exchange e
Information, experience, ,knowl-édge best
practices and consultation among members.

|
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Corporate Forum for Community
~ Development (CFCP) |

Maror Programmes " *

« CD Training

o Inlho#aining on CD \

« Cons 1 desi de d evalu: C'D' |
program i R ap %—D‘Q G

« Publishin oks andmagazme 3 . I

e Conducting Ir sia CD Awards program in 2005 and 2006

Corporate Foundations: .

Major MNCs as well as national corporations which are serious
about their CSR have set up their own corporate foundations

il |
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PIRAC (Public Interest Research and
Advocacy Center)

The Business Watch I?\donesm A

YPB (Foundation for g[a'rrraﬁ)ler" -
Devﬁpment‘) the Indonesian-chapter.of
LEAD ( Ip_ﬁlader“‘lﬁp F/lronmemal and
Development) 3 .
Association‘of Philanthropy Indonesia -
National Center for Sustamab‘fllty Reporting

National Committee on Governance

-q‘_
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“National Round Table on CSR” initiative

- Has been taken by the KADIN (Indonesian National
Chamber of Commerce), In oneS|an Textile

Manufa turer’s Assomaﬂon fTr de and
Indu vith co-aperatlo mﬂ"Germén organrgatlon

Objectlve to flnd solutlon to tH'dr to the problem faced
by the Indonesian textile industry due to quota and'more |
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stringent reqwrem’é'rﬁs‘lmpoeed»-by*tff importers
Conducted three times since 2004




e Global Compact Network

*. Only 2 Indonesian organizations signed the original
- Global Compact in the UN, the Jakarta Stock Exchange
and Martha Tilaar (a traditi I_;eesmétics'rtorgpany)

e In2 UNDP office as g?ﬁd the mdohesmi_

Employers Association to'develop the Global Compact

Network in/Indonesia, but it was not successful ~

* In 2006 the Indonesian Marketing Association took'the
initiative and was successful;'with initial 23 signatories
which has increased to 80 currently, comprising not only
corporations but also NGOs and Universities
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National Mirror Committee on Working Group
Social Responsibility —1SO 26000

« Indonesia had decided to be involved in all
ISO/SR standardization-activities since its
parti tlon In the Bangkok m,eetlng Séptember
2005. . Sl tP —

By theen of 2005 the N o'r'ﬂal Standardlz tion

Body established the National Mirror Committee
on WG SR with 18 experts repr sentmg udl
Government, Corporation, Labour, Consumer,
NGO, SSRO.
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e Education 61%

« Disaster relief 50% ) sy |

0 ,Envrrgnment 48% 3 )y 8
» Publi ealth-45% A . f .
. Phllanthr py 38%- . JJ | > IR L |
« Economic &Enterprlse ev%lopment 38% T
. Business Ethics and. GCG25% " y -
« Human Rights, Labour, Securlty 24%
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NEW DEVELOPMENT

¢ The House of Representatives recently
pmposed CSRasac pulsory item in the

ate Law (
Jmehold*ers co ‘gatm‘n.,,wexe G
underta and =
e Later decision was take based on 3

comparatme.st%, s in China, the =« o
Netherlands an aﬂmg—”, ~'
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- WHAT (20) CEOs HAVE to SAY
= &
REdﬁ ING. Il;lEqu? beEQQsé

OBLIGATION IN fHEEQRPORAT ‘“-
? L
LAW?" —~—. j

|
N

e
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 Majority of companies would increase their
- spending of 2006, and over half would
- significantly mcreaseﬁf there Is tax

mceytzes | ,-—J {

%

g >

b PP Py

e Majority ﬁon t really Ilgveja separate‘Tawa

will help to guarantee that CSR is mutually |
beneﬂmal%cgr\m@‘twpemﬂcﬂl} and local

communities

Indonesia Business Links
Resource Centre for Corporate Citizenship



7/ believe the proposed CSR legislation will
- help improve the qualgy of CSR activities but

--onthe contrary 13 said it would decrease the

Effoiput by compani sr-—-/ (

L &S X ¥
9 belleverovertlﬁﬁe the prIJ sed'(':"

legislative will decrease the total pool of-1 .
money spent O .m-m-elﬂ nesia, 4 feel it =
will increase and 7 unsure
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 As areaction of the proposed Corporate Law
- (In which CSR Is proposed to be an
-.obligation), IBL, <ADtN (the Indonesian
National Chamber of Commerce); the

Ind ian Accountant Association, | -
Employers ‘AssoCiation, _gntl various: Industry

Associations had sent a-petition to the ) ,

House of Representatives to convene strong...
concerns about potentialkdetrimental effects

Imposed by the Law.
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e In July 20 Indonesia has become the first nation to

legislate CSR, after the House of Representatives
~ dismissed all'objections from the business sector to

pass thhe b|II on Limited Liabi |ty Cgmp?ples
Inltlaﬁ

..\Nas-t,o.be a trpry for q],ulm‘f'élﬁ
liability co panies, but heav cgposmon frorﬁfh-eﬁ
KADIN an other rqp_resenta Ives of the business |
world had compelledithe parliament to amend -
paragraph 74 on CSR by ma-kmg it'compulsary for
companies in the natural resources sectors only
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e CSR has entered into the Indonesian law, but

- laws require |mplemegt|ng regulations within
K, mOnths to make them operable.:

. Thewmess.sector t oygh KAeDINarl
other business-ass ns had decided to

*q-.__

form a working groupt uﬂdethe s

Governmenhm.%y.elgplﬁq,th,e Government .. |
regulation by providing inputs needed.
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'Based on Simon Zadek’s Model

o Stagd“ ~DEFENSIVE
e Stage 2.: OMPLIAN

e Stage 3: MANAGEPRIAL
e Stage4: STRAT

e Stage 5: CIVIL
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Based on Simon Zadek’s Model

Most of Indonesian companies are in the COMPLIANCE
stage where they adopt a p‘ollcy based ce pllance as a
cost of 0|ng business

. Som r.re.ady-l.u,the Al‘fﬁf/—RlAL stage, WAere

they embe he sometal"ssue | plr core management

process . - l

« A few have reach‘H‘fh’é‘S‘FRﬁ“FEG'g stage, where they
integrate the societal issue into their core business
strategies
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 The varied perception of CSR among
- different players and @overnment officials

: Regul,atorylncon3|ste C|es and c <gynﬂict
n

bet

pleces of le } tions a V\Teals law

enforce o Fe, GO

ﬂt H-"’u .
. Lack of:ﬁentlves to corIdu‘i:t business 3 = |
respon&b‘l'?’éts-%mtgsiaﬂpnjf GSR? - |

. Issues of CSR and SMEs~ -
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